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Model Legislation
WHEREAS, the American Legislative Exchange Council’s (ALEC) mission is to
promote the principles of federalism and support policies that give states flexibility
to shape public policy, and;
WHEREAS, ALEC has a longstanding policy that the federal government should not
unduly interfere with the ability of states to structure competitive tax systems,
and;
WHEREAS, ALEC has long promoted broad-based, low rate state tax systems as a
matter of tax policy, and;
WHEREAS, states nevertheless use a variety of tools to encourage and promote
economic development and job creation within their borders for the betterment of
their citizens, and;
WHEREAS, non-discriminatory tax incentives available to any in-state investor are
an important tool for competition and economic development and should be
debated as a matter of policy, not constitutional law, and;
WHEREAS, the Cuno v. DaimlerChrysler case is an example of the federal
government, through its court system, improperly preempting state authority and
inappropriately restricting and usurping the taxing powers of state government,
and;
WHEREAS, similar lawsuits have been filed in other States, and;
WHEREAS, federal legislation has been introduced in the 109th Congress to affirm
the authority of states to offer tax incentives for economic development purposes
if they so choose;
NOW THEREFORE BE IT RESOLVED, that the American Legislative Exchange
Council supports congressional efforts to affirm state authority and sovereignty
over such non-discriminatory economic development tools.
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About Us and ALEC EXPOSED. The Center for Media and Democracy reports on corporate spin and government
propaganda.! We are located in Madison, Wisconsin, and publish www.PRWatch.org, www.SourceWatch.org,
and now www.ALECexposed.org. For more information contact: editor@prwatch.org or 608-260-9713.

