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--in recent past or present

• AT&T Services, Inc.
• centerpoint360
• UPS
• Bayer Corporation
• GlaxoSmithKline
• Energy Future Holdings
• Johnson & Johnson
• Coca-Cola Company
• PhRMA
• Kraft Foods, Inc.
• Coca-Cola Co.
• Pfizer Inc.
• Reed Elsevier, Inc.
• DIAGEO
• Peabody Energy
• Intuit, Inc.
• Koch Industries, Inc.
• ExxonMobil
• Verizon
• Reynolds American Inc.
• Wal-Mart Stores, Inc.
• Salt River Project
• Altria Client Services, Inc.
• American Bail Coalition
• State Farm Insurance
For more on these corporations,
search at www.SourceWatch.org.
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Many states currently impose a state use tax on prescription drug samples, while at the Bayer
same time exempting the sale of prescription drugs from this tax. Free drug samples
Healthcare
gives patients the opportunity to try new therapies and begin treatment immediately.
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This Resolution requests that states pass legislation providing a tax exemption on
corporate coprescription drug samples.
chair in 2011?

Resolution on State Use Tax on Prescription Drug Samples

Model Resolution
WHEREAS, eighteen states impose a use tax on prescription drug samples; and
WHEREAS, in the process of imposing a use tax, many states have also specifically

exempted the sale of prescription drugs, pursuant to a written prescription by a licensed
prescriber, from this tax; and

WHEREAS, revenue officials have taken the position that since the statutes refer to a

written prescription, drug samples provided free of charge without a written prescription
are not exempt from the tax, even though the sale of these products in a retail pharmacy
would not be subject to the tax; and

WHEREAS, the availability of free samples provides an opportunity for the patient to

gain experience with a new therapy and to begin treatment immediately, an important
consideration when a patient does not have convenient access to a retail pharmacy; and

WHEREAS, the availability of samples allows patients with no source of payment for
prescription drugs to have access to free prescription drugs; and

WHEREAS, many physicians have found prescription drug samples to be an important
source of private subsidy for uninsured patients.

NOW, THEREFORE BE IT RESOLVED, that legislation must be passed in the

affected states to provide a clear and unambiguous exemption for the manufacture, use,
storage, consumption or distribution of free drug samples provided to a licensed
prescriber.

1996 Sourcebook of American State Legislation

Related Files

Resolution on State Use Tax on Prescription Drug Samples (Adobe PDF File)
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About Us and ALEC EXPOSED. The Center for Media and Democracy reports on corporate spin and government
propaganda.! We are located in Madison, Wisconsin, and publish www.PRWatch.org, www.SourceWatch.org,
and now www.ALECexposed.org. For more information contact: editor@prwatch.org or 608-260-9713.

