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ALEC’s’Corporate Board
--in recent past or present

• AT&T Services, Inc.
• centerpoint360
• UPS
• Bayer Corporation
• GlaxoSmithKline
• Energy Future Holdings
• Johnson & Johnson
• Coca-Cola Company
• PhRMA
• Kraft Foods, Inc.
• Coca-Cola Co.
• Pfizer Inc.
• Reed Elsevier, Inc.
• DIAGEO
• Peabody Energy
• Intuit, Inc.
• Koch Industries, Inc.
• ExxonMobil
• Verizon
• Reynolds American Inc.
• Wal-Mart Stores, Inc.
• Salt River Project
• Altria Client Services, Inc.
• American Bail Coalition
• State Farm Insurance
For more on these corporations,
search at www.SourceWatch.org.

WHEREAS, MUCR not only subjects corporate income earned in the state to tax,
but may also subject income earned by related, out-of-state corporations to tax,
which results in an unjust and overreaching increase to the state's overall tax base;
and

WHEREAS, many states are considering the adoption of MUCR as a way to shift
the corporate tax burden from local in-state corporations to multi-state
corporations, thereby creating an uncompetitive environment that impermissibly
interferes with interstate commerce, which unnecessarily creates additional
constitutional concerns and also leads to increased tax litigation; and

WHEREAS, the use of MUCR may reflect an incorrect presumption that all business
lines of a corporation and its affiliates operate at the same level of profitability in
all states, which creates a risk that taxable income may be unfairly apportioned to
such state, and

WHEREAS, MUCR imposes multiple compliance burdens and substantial tax
litigation, as has been the case in California and Illinois; and

WHEREAS, the MUCR regime, as imposed by some states, hurts US
competitiveness by taxing foreign income and thus discouraging investment; and

WHEREAS, MUCR may result in assigning income to companies with in-state
losses, and such distortions will likely vary among corporations in similar business
lines in a state giving one corporation a competitive advantage over another,
thereby creating an unlevel playing field among MUCR "winners" and MUCR
"losers"; and

WHEREAS, there are alternative means that states have adopted to combat
perceived "abusive" tax planning strategies without many of the adverse
consequences of MUCR; and

NOW, THEREFORE BE IT RESOLVED, That ALEC opposes MUCR in every
instance where the outcome results in an overly burdensome and overreaching
method of determining state corporate income tax liability, and encourages
legislators in states that have adopted MUCR in such an overly burdensome
manner to revise it or re-enact the separate reporting method, as well as
encourage legislators in states that are considering a change from separate
reporting to an overly burdensome MUCR regime to oppose any such proposal.

Approved by the Tax and Fiscal Policy Task Force on July 17, 2009.
Approved by the ALEC Board of Directors on August 27, 2009.
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This resolution supports a major tax dodge for firms with subsidiaries across state lines known as the
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Wisconsin passed a combined reporting law in 2009, to close the "Las Vegas Loophole" and generate
more revenue for the state. Governor Scott Walker in his 2011 Budget Bill (SB27/AB40) would reverse
the 2009 law in conformity with this ALEC resolution, costing the state millions in lost revenue.
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