See Center for Media and Democracy' quick summary at bottom

Exposed
ALEC EXPOSED
Search

GO

By the Center for
Media and Democracy
www.prwatch.org

D I D Y O U K N O W ? Corporations VOTED toLOGIN
adopt
this. Through ALEC, global companies
| LOGOUT | HOME | JOIN ALEC | CONTACT

work as “equals” in “unison” with politicians to write laws to govern your life. Big
“ALEC”
hasMEMBERS
long been a
ABOUT
EVENTS & MEETINGS
MODEL LEGISLATION
TASK FORCES
ALEC INITIATIVES
PUBLICATIONS
secretive collaboration
Business has “a VOICE and a VOTE,” according to newly exposed documents. DO YOU?
NEWS
between Big Business and
“conservative” politicians.
Home
Model Legislation
Tax and Fiscal Policy
Model
Legislation
Behind
closed
doors, they
Did you know that the Evergreen
ghostwrite
“model”
bills
to
Civil Justice
Freedom Foundation--which is
Flat Tax Option Act
be introduced in state
connected to the Kochs--was the
capitols
across Insurance,
the country.
Commerce,
Summary
corporate co-chair in 2011?
Economic
Thisand
agenda--underwritten
by Development
global corporations-The cost of tax compliance in the United States is staggering. Individuals and businesses
includes major tax
waste millions of dollars each year complying with state and federal income tax codes,
Education
which contain countless deductions, credits, exemptions and exclusions. As a response
loopholes for big industries
to this staggering burden, ALEC developed the Personal and Business Flat Tax Act,
and the super rich,
Energy, Environment,
which simplified a state’s income tax by providing for a broad based, low rate income
proposals to offshore U.S.
and Agriculture
tax.
jobs and gut minimum
wage,
and Relations
efforts to
Federal
The Flat Tax Option Act builds on the model outlined in the Personal and Business Flat
weaken public health,
Tax Act but gives the taxpayer the option of choosing to pay a flat tax or pay the income
safety,
andand
environmental
Health
Human
tax under current law. This gives the taxpayer the choice of taking the deductions and
credits available or paying a simplified tax with a lower rate and broader base.
Services Although many
protections.
of these bills have become
Model Legislation
International
Relations
law,
until now, their
origin
has been largely unknown.
Public Safety and
{Title, enacting clause, etc.}
With ALEC EXPOSED, the
Elections
Center for Media and
Section 1. {Title} This Act may be cited as The Flat Tax Option Act.
Democracy
hopes more
Tax and Fiscal
Policy
Americans will study the
Section 2. {Statement of Purpose} It is the intent of the LEGISLATIVE BODY to
billsTelecommunications
to understand the
give business and personal income taxpayers in the state of [Insert State] the option of
paying either a broad-based, low rate income tax, or continuing to pay income taxes
andand
Information
depth
breadth of how
under current law.
bigTechnology
corporations are
changing the legal rules
Section 3. {Amendment to State Income Tax Code}
and undermining democracy
Print this Page
across the nation.
(A) Choice of Flat Income Tax or Existing Income Tax: An individual or business otherwise
Text-Only Page
Email this Page

ALEC’s’Corporate Board
--in recent past or present

• AT&T Services, Inc.
• centerpoint360
• UPS
• Bayer Corporation
• GlaxoSmithKline
• Energy Future Holdings
• Johnson & Johnson
• Coca-Cola Company
• PhRMA
• Kraft Foods, Inc.
• Coca-Cola Co.
• Pfizer Inc.
• Reed Elsevier, Inc.
• DIAGEO
• Peabody Energy
• Intuit, Inc.
• Koch Industries, Inc.
• ExxonMobil
• Verizon
• Reynolds American Inc.
• Wal-Mart Stores, Inc.
• Salt River Project
• Altria Client Services, Inc.
• American Bail Coalition
• State Farm Insurance
For more on these corporations,
search at www.SourceWatch.org.

required to pay income taxes under the laws of the state of [Insert State], shall have the
option of continuing to pay taxes under current law, or may pay taxes according to the
schedule outlined in this section.
(B) Individual Income: An individual income taxpayer making an election under §3(A)
shall compute taxable income by taking the value of all income from wages, salary,
pensions, and income derived from the individual's operation of a business, or as a
partner in a business, or as an independent contractor as determined on federal income
tax forms 1040C and 1040F after elimination of interest and dividend income. Income
does not include income from capital gains, interest, dividend income or social security
and other government benefits.
(C) Business Income: A business taxpayer making an election under §3(A) shall compute
taxable income by determining the net profits as determined on the federal corporate
tax return after elimination of interest, dividend and capital gains income that are
included in those returns.
(D) Determination of Rate: A taxpayer making an election under §3(A) shall pay the
following tax rate on income:
(1) Personal flat tax: For each year beginning on or after January 1, 200__, there is
hereby imposed a tax on personal taxable income at a single percentage rate of ____%.
(2) Business flat tax: For each year beginning on or after January 1, 200__, there is
hereby imposed a tax on business taxable income at a single percentage rate of ___%.
(E) Changes to Flat Tax Option: No change can made be made to this section except
pursuant to an act of the legislature adopted with the concurrence of two-thirds (2/3) of
all members of each House. This section shall not apply to an act lowering the rates of
taxation in §3(D).

Section 4. {Severability Clause}
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Were your laws
repealed?

Section 6. {Effective Date}
Adopted by ALEC's Tax and Fiscal Policy Task Force at the Spring Task Force Summit
March 29, 2003. Approved by full ALEC Board of Directors April, 2003.
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In June 2009, the Rhode Island House Finance Committee approved legislation similar to this model.

About Us and ALEC EXPOSED. The Center for Media and Democracy reports on corporate spin and government
propaganda.! We are located in Madison, Wisconsin, and publish www.PRWatch.org, www.SourceWatch.org,
and now www.ALECexposed.org. For more information contact: editor@prwatch.org or 608-260-9713.

